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Dear Readers,

In this edition of ISMJ, we start by exploring the Key
Takeaways from the Union Budget 2025-26,
shedding light on the factors that will influence
consumption growth and investment opportunities
in India.

We then provide an Essential Guide to Wealth
Transfer Planning, equipping you with the tools to
manage and pass on your wealth effectively.
Following that, we offer a Comprehensive Guide on
How to Read Financial Statements, helping you
improve your financial literacy and make more
informed investment decisions.

Next, we dive into Improving Cash Flow by
explaining How Adjusting Your Credit Card Billing
Cycle Can Help, offering practical tips for better
managing expenses and gaining control over your
finances.

Additionally, we walk you through a Quick Savings
Guide on How Many Fixed Deposits You Can Open,
showing you how to maximise returns and ensure
financial stability in an ever-changing market.

Finally, we touch on the MACD Indicator and
explain How to Use It in Your Trading Strategy,
enhancing your ability to make smarter trading
decisions.

We appreciate your continuous support and
feedback on our previous editions. Your input
helps us improve. Please feel free to reach out to us
at support@equitypandit.com.

Happy Investing!

@ﬂ@i":

Abhishek Parakh
Founder
EquityPandit Financial Services (P) Limited
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ol UGH MARKET OUTLOOK

The Indian stock market started the New Year
with optimism, which remained short-lived,
and the index continued its selling pressure
throughout January. The index registered the
fourth consecutive negative month since 2001.

Index staged some recovery in the last week of

January month due to highly oversold
readings on short-term technical charts.
Also, the market anticipated there would be
no significant negative announcement in
the Union Budget this time due to the

economic slowdown.
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The market is likely to see some short-
covering rally as it expects ease in
the monetary policy cycle. Momentum
indicator RSI is showing positive
divergence in short-term charts, which

suggests some bullish activity. However,

the indicator is trending downward in long-
term charts.

Nifty has good support around 22800
levels; if closed below this, the index could
fall to 22500 levels. Important resistance in
Nifty 1s at 23900 and 24200 levels.
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Bank Nifty also faced a sell-off in January in
line with broader indices. The index has
witnessed some resilience in the latter half
of the month after RBI infused Rs 1.5 lakh
crore into the banking system. This move
sparked a rally in banking and NBFC stock
in anticipation of a rate cut in the next policy
meeting.

Bank Nifty has shown a reversal from

the lower Bollinger band on weekly charts.
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The RSI indicator is showing positive
divergence on daily charts and is trending
upward, which is a bullish sign in the near
term.

However, it is still trending down on weekly
charts, which suggests inherent weakness in
an index. Important resistance for Bank
Nifty is at 50500 and 51500 levels,
respectively. Important support in Bank
Nifty is at the 47800 and 46600 levels.
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Finance Minister Nirmala Sitharaman
presented the first full budget of Modi 3.0
on 1 February 2025, following approval
from the Union Cabinet led by PM
Narendra Modi.

Ahead of the presentation, Union

ministers Amit Shah, Rajnath Singh,
Gajendra Singh Shekhawat, and Pralhad
Joshi were seen heading to Parliament.
Before delivering the budget, Sitharaman
met with President Droupadi Murmu and
followed the tradition of consuming 'dahi-
cheeni' (curd and sugar) for good luck.

In her speech, Sitharaman emphasized
the budget's focus on boosting private
sector investments, uplifting household
sentiment, and strengthening the middle
class. This marks Sitharaman's eighth

0o

consecutive budget, covering fiscal
policies, revenue generation, government
expenditure, tax reforms, and key
economic initiatives.

The Union Budget 2025 comes at a crucial
time, as India's economic growth has
slowed to a four-year low, with additional
challenges posed by U.S. tariff threats and
global geopolitical tensions. In response,
the budget lays out a strategy for
economic resilience, focusing on tax
relief, infrastructure expansion, and
sectoral reforms.

With income tax cuts, higher exemptions,
and new incentives for startups and
MSMEs, the government aims to boost
middle-class incomes and drive long-term

sustainable growth.
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Key Themes And Highlights Of
India’'s Budget 2025

The Indian government's latest budget  accelerate economic growth, enhance
presents a comprehensive roadmap to fiscal stability, and drive inclusive
development. With a strong focus on
boosting investment, improving rural
prosperity, and simplifying taxation, the
budget aims to create opportunities across
various sectors. Let's delve into the key
highlights and major announcements

shaping India's economic trajectory.

Key Themes of the Budget

1- Economic Growth Acceleration

Policies designed to enhance India's GDP and strengthen its global

economic standing.

2- Inclusive Development

Targeted support for farmers, youth, women, and small businesses.

3- Private Sector Investments

Encouraging manufacturing and MSME expansion.
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4- Household Prosperity

Measures to boost spending power and job opportunities.

5- Fiscal Stability

A balanced approach to capital expenditure while managing the
fiscal deficit.

Major Announcements And Initiatives

Agriculture & Rural Development

Prime Minister Dhan Krishi Yojana — Focus on 100 low-productivity districts
to enhance farming efficiency and crop diversification.

Comprehensive Rural Prosperity Program — Encourages technology-driven
farming, investment, and skill development to curb rural-to-urban migration.
National Mission for Edible Oil & Pulses — Aims for self-sufficiency in key
food commodities.

Vegetable & Fruit Production Program — Ensuring efficient supply chains
and higher farmer profitability.

Cotton Productivity Mission — Enhancing cotton quality and supply for the
textile industry.

Kisan Credit Card Expansion — Increasing loan limits from Rs 3 lakh to Rs 5
lakh to support agricultural entrepreneurs.

07/

ISMJ February 2025



MSMEs & Industry Support

Enhanced MSME Investment Limits - MSMESs can expand while retaining
benefits.

Credit Guarantee Expansion — Loan limit increased to Rs 10 crore for micro
and small enterprises.

Startup Fund of Funds — Rs 10,000 crore allocated to boost new
entrepreneurship ventures.

Women & SC/ST Entrepreneur Support — Loans up to Rs 2 crore for 5 lakh

new businesses.

Infrastructure & Investment

Public-Private Partnership (PPP) Model — Strengthening roads, energy, and
urban development.

50-Year Interest-Free Loans to States — Rs 1.5 lakh crore allocated for
infrastructure projects.

Jal Jeevan Mission Extended to 2028 — Ensuring full rural water supply
coverage.

Urban Challenge Fund — Rs 1 lakh crore allocated for urban renewal and
sanitation.

HII]
il
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Manufacturing & Innovation

National Manufacturing Mission — Promoting clean-tech industries such as
electric vehicles (EVs) and solar technology.

Shipbuilding Incentives — Encouraging domestic ship manufacturing.
Regional Connectivity (UDAN Scheme) — Establishing new airports and
helipads in remote areas.

Tourism Growth Initiative — Focusing on heritage, medical, and religious

tourism.

Financial Sector Reforms

Insurance FDI Limit Raised — Increased from 74% to 100% to attract global
investment.

Digital KYC Expansion — Simplified onboarding for financial services.
Pension & Credit Access in Rural Areas — Expanding banking services
through India Post.

09
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Energy & Sustainability

* Nuclear Energy Mission — Aiming for 100 GW capacity by 2047.

* Green Hydrogen & Clean Tech Manufacturing — Incentives for sustainable
energy development.

* Power Sector Reforms — Strengthening distribution companies and grid
infrastructure.

Export & Trade Promotion

» BharatTrade Net— A digital platform for export documentation and financing.
» Export Promotion Mission — Assisting MSMEs in global trade integration.
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Import Duty & Manufacturing Incentives

e Critical Minerals Exemptions — Full exemption on cobalt powder, lithium-ion
battery scrap, and 12 other minerals.
« Textile Industry Boost — New shuttle less looms added to tax-exempt textile
machinery.
* Electronics & Clean Energy —
Increased duty on interactive flat panel displays (10% — 20%).
Reduced duty on open-cell LCD/LED TV parts (5% — 2.5%).
Tax exemptions on 35 capital goods for EV battery manufacturing.
28 capital goods exempted for mobile phone battery manufacturing.

Shipping & Trade

 Shipbuilding — Extended import duty exemptions for an additional 10 years.
* Telecommunication Equipment — Reduced duty on carrier-grade Ethernet switches
(20% — 10%).
» ExportPromotions
- Handicrafts export period extended from 6 months to 1 year.
- Nine new items added to the duty-free input list.
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Leather Sector

- Exemptions on wet blue leather imports.

- Removal 0f20% export duty on crust leather.

Marine Exports

- Frozen fish paste duty reduced (30% — 5%).

- Fish hydrates for shrimp/fish feed duty reduced (15% — 5%).

Direct Tax Proposals & Personal Income Tax Reform

New Income Tax Bill — A simplified tax structure reducing current tax laws by nearly

half.

TDS & TCS Rationalization

- Senior Citizens & Renters — Interest income exemption doubled (Rs 50,000 — Rs
1 lakh).

- Rent TDS Exemption —Increased from Rs 2.4 lakh to Rs 6 lakh.

- Education Loans — TCS removed for students remitting funds abroad via loans.

Taxpayer-Friendly Reforms

- Updated return filing window extended from 2 to 4 years.

- Extended charitable trust registration from 5 to 10 years.

- Exemptions for National Savings Scheme (NSS) withdrawals post-August 29,
2024.

Personal Income Tax Changes

- New Slabs & Rates:

Rs 0-4 lakh — 0%

Rs4-8 lakh — 5%

Rs 8-12 lakh — 10%

Rs 12-16lakh — 15%

Rs 16-20 lakh — 20%

Rs20-24 lakh — 25%

> Above Rs 24 lakh — 30%

L 20 L I R

e No Tax for Income Up to Rs 12 Lakh (Rs 12.75 lakh for salaried individuals after

standard deductions).
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 Significant Tax Savings:

- Rs 12 lakhincome — Rs 80,000 tax benefit.

- Rs 181lakhincome — Rs 70,000 benefit.
- Rs251akhincome — Rs 1.1 lakh benefit.

With an ambitious vision for economic
expansion, infrastructural development,
and inclusive prosperity, the 2025 budget
lays a strong foundation for India's future.
Its focus on financial stability, business-
friendly reforms, and social welfare
makes it a promising blueprint for
sustainable growth.

The 2025 Budget presents a comprehen-
sive roadmap for India's future,
emphasizing both economic growth and
sustainability. It outlines key priorities,
including infrastructure expansion, green
energy initiatives, tax reforms, and social

welfare programs, aiming to build a

15

stronger and more resilient economy. q

! .

As India navigates global economic
challenges, the budget strikes a balance
between modernization and inclusivity,
fostering innovation while ensuring
social welfare. With a vision for long-
term progress, the coming year holds
significant opportunities as India moves
closer to establishing itself as a global

economic powerhouse.
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Planning to pass on your wealth to loved
ones? Whether you've been preparing for this
moment for years or have recently come into a
significant sum, the journey of wealth transfer is
more than just numbers—it's about securing a
legacy. While doing your own research is a great
starting point, seeking guidance from a financial
advisor can make all the difference in ensuring

your money moves wisely and efficiently.

Wealth transfer involves moving wealth
from one person to another, typically
through trusts, wills, and other estate
planning tools. Beneficiaries, who receive
these assets, usually inherit them when the
wealth or asset owner passes away.

This process is carried out using strategies
like wills, estate planning, life insurance,

19

ISMJ February 2025



or trusts. Key considerations include the
estate's size, identifying beneficiaries,
minimising taxation and risks, and
ensuring high returns where possible.

It's essential to decide who your
beneficiaries will be, often family

members, especially when transferring
wealth to the next generation. Tax efficiency
plays a significant role in this planning.
Additionally, donations, incorporating gifts,
or charitable contributions can be part of
your wealth transfer strategy.

Trusts vs Wills

Wealth transfer is often achieved through
estate planning tools like trusts and wills,
both of which allow you to name
beneficiaries.

Wills are documents that provide clear
instructions for the distribution of your
assets after your death. Trusts, on the other
hand, are legal entities that hold and
manage assets on behalf of beneficiaries,
either during your lifetime or after.

Both wills and trusts come in various
forms. Common types of wills include

simple wills, joint wills, and living wills.

Trusts, meanwhile, can be categorised as

marital trusts, family trusts, charitable
trusts, or life insurance trusts, among
others.

Choosing The Right Financial Experts
For Your Wealth Transfer Plan

The first step in planning wealth transfer is
research, along with consulting the right
financial advisors. It's crucial to gather
accurate information to create a plan that

not only benefits the asset holder but also

16

helps beneficiaries in the long term.

Consulting a financial professional could
be a great next move. There are different
types of professionals, but not all are
suited for the same roles. Some firms

ISMJ February 2025



specialise in financial planning and
provide short-term services for specific
needs, while investment advisors focus on
creating strategies for asset growth.
Wealth advisors and wealth managers
typically work with high-net-worth
clients and manage wealth growth over
time.

The main objective of a wealth manager is
to learn everything there is to know about
your financial situation and draw up a plan
that 1s customised for you. Rather, it goes

beyond only giving investment advice and
takes all factors into account, including
investments, retirement planning, tax
management, charitable donations as well
as estate planning in the broader view of
financial goals. Wealth managers often do
not specialise in any of these areas,
although they work in tandem with
other experts, such as tax professionals
and attorneys, in order to create a
comprehensive plan so that it fits well with
the goals for wealth transfer.

Crafting the Perfect Gifting Strategy

When planning to gift to children and
grandchildren, it's essential to consider
the amount and the best way to transfer
wealth. Direct gifts are a simple option,
with money or assets potentially exempt

from inheritance tax if you live for seven

1/
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years after gifting. For more control, trusts
allow you to set conditions on how and
when beneficiaries receive funds, while
bare trusts are ideal for minors, granting
access to the capital and income at 18.
Other options include family investment
companies, life insurance policies, or
offshore bonds, each with unique tax
implications.

To ensure your wealth transfer plan is
effective, it must be backed by an up-to-

date will, accounting for assets across

your beneficiaries.

Bottomline

Wealth transfer planning isn't just about securing your
legacy—it's about balancing your present needs with future
goals. By assessing your current expenses, income, and lifestyle
while incorporating tools like wills, trusts, and tax-efficient
strategies, you can ensure a smooth and impactful transfer.

Whether you go it alone or with expert guidance, a well-crafted

plan will provide clarity, control, and peace of mind for you and

different jurisdictions. A valid will is the
cornerstone of any financial planning,
ensuring your wishes are carried out

without complications.
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Financial statements serve as the opportunities, observing business
bedrock for evaluating a company's performance, and making strategic
fiscal health and performance. For financial decisions.
investors, business owners, and financial This guide is designed to highlight and
professionals alike, the ability to interpret untangle the components of the major
these documents is an invaluable skill. financial statements as well as share
This comprehensive guide will walk you useful tips for their analysis, either for
through the intricacies of financial the seasoned investor or the nascent
statements, empowering you to make entrepreneur. By using this resource,
informed decisions and gain deeper you can find your way into the opaque
insights into a company's financial world of financial statements.
position.

Though the financial statements provide
an objective overview of a corporation's
economic activities, they can convey
important information about the
profitability, liquidity, and general
financial stamina of a company. If one
knows how to read and interpret these

reports well, one can have greater power

in critically evaluating investment

The Fundamental Financial Statements

At the core of financial reporting lie three primary statements that
collectively paint a comprehensive picture of a company's
financial health:

m The Balance Sheet

B The Cash Flow Statement

a The Income Statement

ISMJ February 2025



Each of these documents offers unique
insights into different aspects of a company's
financial position and performance. Let's
delve into each one to understand their

purpose and structure.

The balance sheet offers a snapshot
of a company's financial position at
a specific point in time, detailing its
assets, liabilities, and shareholders' equity
in accordance with the fundamental
accounting equation: Assets = Liabilities
+ Shareholders' Equity. Typically
prepared at the end of a reporting period,
such as a quarter or fiscal year, the balance
sheet helps assess a company's liquidity
(ability to meet short-term obligations),
solvency (capacity to fulfil long-term
debts), and capital structure (the mix of
debt and equity used for financing).

Key components include assets —
categorised into current (e.g., cash,
accounts receivable, inventory), non-
current (e.g., property, plant, and

2]

equipment), and intangible assets (e.g.,
patents, goodwill). Liabilities are divided
into current (e.g., accounts payable, short-
term debt) and non-current (e.g., long-
term debt, deferred taxes).

Comparing current assets and current
liabilities on the balance sheet is
necessary in determining liquidity. This
can also include a review of the debt-to-
equity ratio to determine leverage.
Furthermore, the trend analysis of assets
versus liabilities will point out how this
company is expanding over time. Finally,
looking at the balance sheet and making
judgments on quality, accounts receivable
and inventory are crucial sources where

risks or inefficiencies might lurk.
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The Income Statement

Also known as the profit and loss statement,

the income statement reveals a company's

financial performance over a specific

period. It outlines revenues, expenses, and

the resulting profit or loss. Key elements of

the income statement include:

>

>

Revenue: The total amount earned
from sales or services

Cost of Goods Sold (COGS): Direct
costs associated with producing goods
or services

Gross Profit: Revenue minus COGS
Operating Expenses: Costs incurred
in running the business (e.g., salaries,
rent, marketing)

= Operating Income: Gross profit
minus operating expenses

= Net Income: The bottom line after
accounting for all revenues, expenses,
taxes, and interest
When analysing an income statement,
consider these factors:
« Revenue growth trends over multiple
periods

» Gross profit margin and its stability
over time

» Operating expenses as a percentage of
revenue

» Net profit margin and its comparison to

industry benchmarks

The Cash Flow Statement

The cash flow statement provides a

detailed overview of the movement of

cash in and out of business over a specific

period, offering valuable insights into its
financial health. Divided into three

sections, it covers operating activities

F

(cash generated or used in core business
operations), investing activities (cash
flows related to acquiring or disposing
of long-term assets), and financing
activities (cash flows from raising
capital or repaying debts).

Key takeaways are the company's
ability to generate positive cash flow
from operations, the impact of capital
expenditure on cash reserves, reliance
on external financing, and whether the
company is sustainable enough to pay
dividends or buy back shares.
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While analysing, emphasis should be discrepancies between accrual-based
laid on consistency between net income  earnings and cash flow. This statement is
and operating cash flow, the quality of  critical in the assessment of the liquidity
earnings, the ability to fund growth  and operational efficiency of a company,
through internal cash generation, and  aswell asits financial strategy.

Additional Financial Statements

While the balance sheet, income statement, and cash flow
statement form the core of financial reporting, there are additional

statements that provide valuable insights:

Statement Of Changes In Equity

This document tracks changes in shareholders' equity over a
reporting period. It includes:

Opening balance of equity > Issuance or repurchase of shares
Net income or loss for the period » Other comprehensive income or loss
Dividends paid

Analysing this statement helps you understand how a company's
equity position has evolved and the impact of various transactions
on shareholder value.
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Statement Of Comprehensive Income

This statement expands on the traditional income statement by including
items that affect a company's equity but are not reported in the income

statement. These might include:

»  Foreign currency translation adjustments
»  Unrealised gains or losses on available-for-sale securities

»  Changes in pension liabilities

By examining comprehensive income, you gain a more complete picture of a

company's financial performance beyond just net income.

Key Financial Ratios And Metrics

Financial ratios provide a standardised way to compare companies and
assess their financial health. Here are some essential ratios to consider when
analysing financial statements:

Liquidity Ratios
Y  Current Ratio = Current Assets / Current Liabilities

Y  Quick Ratio = (Current Assets - Inventory) / Current Liabilities

These ratios measure a company's ability to meet short-term obligations.

Profitability Ratios

>  Gross Profit Margin = (Revenue - COGS) / Revenue

Vv

Net Profit Margin = Net Income / Revenue

Vv

Return on Equity (ROE) = Net Income / Shareholders' Equity

Profitability ratios assess a company's ability to generate earnings

relative to its revenue, assets, or equity.
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Efficiency Ratios

» Inventory Turnover = COGS / Average Inventory

Accounts Receivable Turnover = Revenue / Average Accounts Receivable

These ratios measure how effectively a company utilises its assets.

Leverage Ratios

D Debt-to-Equity Ratio = Total Liabilities / Shareholders' Equity

1
2 >

Interest Coverage Ratio = EBIT / Interest Expense

Leverage ratios assess a company's financial risk and its ability to meet

debt obligations.

Financial statements are very important

for investors in making their decisions.

Here's how to use them effectively:

Fundamental Analysis: Use financial
statements to assess a company's
intrinsic value and growth potential.
Trend Analysis: Analyse financial
statements over several periods to
identify trends and trends.
Comparative Analysis: This would
benchmark a company's financial
performance against its peers and
industry standards.

Risk Assessment: Review financial
statements to determine the stability of
a company's financials and the

associated risks.

20

The Role Of Financial Statements In Investment Decision-making

e Valuation: Calculate key valuation

metrics such as P/E ratio or enterprise
value to EBITDA using financial

statement data.
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Conclusion

Mastering the art of reading financial statements is an invaluable skill for
investors, business owners, and financial professionals. By understanding the
structure and purpose of each statement, leveraging key ratios and metrics, and
avoiding common pitfalls, you can gain deep insights into a company's financial
health and make more informed decisions.

Keep in mind that merely having a look at financial statements provides only an
incomplete picture of the company. To genuinely understand a company's resale
value distinctly as a going concern, combine analysis through industry
knowledge, management insight, and broad economic factors. By continually
improving your skills in financial statement analysis, you will be better
positioned to navigate effectively within the world of finance in order to arrive at

valid investment and business decisions.
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Improving Cash Flow

How Adjusting Your Credit Card Billing Cycle Can Help
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Struggling to manage your
monthly cash flow? Adjusting your
credit card billing cycle could be
the solution you need. Properly
timing your billing cycle with your
income ensures smoother financial
management, helping you avoid
late fees and interest charges while
maintaining better control over
your expenses.

Starting March 2024, the Reserve
Bank of India (RBI) will require

credit card companies to let

customers change their billing
cycles at least one time. This new
rule gives people a great chance to
match their billing period with
their cash flow plan. This can help
cut down on money worries and
make budgeting easier. This
article will look at why credit card
billing cycles matter and how
tweaking them can help you make

smarter choices with your money.
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Understanding Credit Card Billing Cycles

To handle credit cards well, you
need to get how your billing cycle
works. In a nutshell, your credit
card billing cycle is the time
between two bill statements. It
lasts 27-31 days, depending on
who 1ssued your card. When this

A

cycle ends, your provider creates a

statement that sums up what
you've bought. You then have until
the due date to pay your bill.

Let's break down some key terms associated with billing cycles:

Billing Date Due Date Grace Period
This is the date your The deadline to pay The window between the
statement 1s generated, your bill without billing date and due date,
detailing all facing late fees or allowing you to pay your
transactions made penalties. balance interest-free if
during the billing cycle. paid in full.
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Why Knowing Your Billing Cycle Can
Boost Financial Control

Knowing your billing cycle is essential for smart financial planning. Here's why:

Align Payments With Your Income

If you have a handle on billing dates and
due dates, you can schedule your
payments to coincide with the arrival of
your salary or other income. Payment of
the account i1s by this due date so that
late charges will not be incurred and you

won't have any negative mark on your

creditrating.

Maximise The Grace Period

By knowing how to use the grace period
wisely, you'll be extending your cash flow.
So now you have some more time to work
expenses into your itinerary without

incurring interest, provided the balance is

cleared during the said grace period.
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The Impact Of Adjusting Billing Cycles On
Your Cash Flow

Aligning your credit card billing cycles
with your income schedule, such as salary
dates, can have a significant impact on
your financial management. By making

strategic adjustments to when your credit

card bills are due, you can create a

smoother cash flow and reduce stress.

Benefits of Strategic Adjustments

%

LS
Smoother Cash Flow Better Financial Predictability

Aligning your credit card billing cycles ~ When the billing cycles are planned wisely to
with your income schedule, such as coincide with an influx of payment, payments
salary dates, can have a significant could be arranged without any undue

impact on your financial management. pressure for last-minute financial decisions.

Example Scenarios

Maximising The Grace Period
By setting your billing cycle to start right after payday, you can extend your

grace period, giving you more time to pay off your balance without disrupting
your cash flow.
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Avoiding Overlapping Due Dates
If you have multiple credit cards, stagger their billing cycles to avoid
overlapping due dates. This spreads out your payments, making it easier to
manage finances and avoid a cash crunch.

By making these simple adjustments, you can optimise your
cash flow, reduce payment stress, and maintain better control

over your finances.

How To Change Your
Credit Card Billing Cycle

Contact Your Request the Provide Confirm the
Issuer: Change: Details: Update:

Use the phone Inform them Share your account Follow up to
number on the back that you information and ensure the

of your card or your want to specify your billing cycle

statement to reach adjust your preferred billing has been updated
your credit card billing cycle. cycle. as requested.
company.
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The Key Benefits Of Optimising Your
Billing Cycles

Payday Synchronisation:
Syncing your billing cycle with your
payday guarantees funds that are in hand

to always make the payment on time.

Multiple Card Management:
With all cards constantly in different
payment cycles, it makes handling

payment due dates easier.

Simple Budgeting:
Having your pay cycle coincide with
your bill cycle makes it less daunting to

properly budget for expenses.

Timely Payment Preventing Late
Fees:

An on-time payment will save you from
late fees and help you retain a high credit

SCorc.

Strategic Date Selection:
Choosing optimal billing dates improves
overall financial flexibility and control.
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How Many Fixed Deposits
Should You Open?

A Quick Savings Guide




Fixed deposits (FDs) are a trusted many people have—how many FD
way to secure your money and accounts can one open? The good

watch it grow steadily. For £ m news is, there's no limit! However,
risk-averse investors and = & S managing multiple FDs requires

senior citizens, FDs offer a strategic planning. Let's dive

safe haven with guaranteed into how you can make the most
returns and higher interest of this popular investment

rates. But here's a question

Why Open Multiple FDs?
Understanding The Need

Opening multiple FDs can provide several key advantages:
=

DT T— \

Making sure that you have guaranteed ﬁ
access to your funds and that you are able _

to fulfil your financial requirements LIQUIDITY

without the need to touch a single FD, is T v
accomplished by the approach of not ‘: B}:! , " &
having all your FDs mature at the same .
time.
\_ J
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You can Channel more than one FD
and make certain allocation towards
achieving certain objectives like funding

your Education, planning a trip, or even
preparing for unforeseen circumstances

which is more favorable financially.

3- Higher Returns

Since different banks have different

interest rates, one can open multiple FDs

so they can weigh their options and

maximise their investment best.

4- Tax Benetits

Certain Fixed Deposits such as tax saver

fixed deposits can be deducted as per
section 80C of the income tax act while

enabling you to also earn on your deposits
thus saving you tax.
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Key Factors to Consider Before
Opening Multiple FDs

Before you open multiple FDs, it's important to keep the following factors in mind:

N
4- Interest Rates And Tenure

Compare interest rates across different

banks to get the best returns. Even a small
difference in rates can have a significant
impact on your earnings, especially for
larger amounts. It's also wise to consider
FDs with staggered tenures, so you have
liquidity when required, without having to

break an FD early.

N
N
3- Tax Implications

Interest earned on FDs 1s taxable, and if it

exceeds Rs 40,000 in a financial year (Rs
50,000 for senior citizens), TDS is
deducted. Plan your FD investments
carefully to avoid crossing this threshold,

which could result in unnecessary tax

deductions.
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1- Purpose Of Investment

Clearly define your investment goals. For
short-term needs, choose an FD with a
shorter tenure. If you're saving for long-
term objectives, opt for a longer-term FD
to better align with your financial plans.

f

2- Premature Withdrawal Penalties

Banks impose penalties for prematurely
withdrawing an FD. Having multiple FDs
allows you to withdraw from one without
affecting the others, giving you greater
flexibility in managing your funds.

—

3- Nomination Facility

Always nominate a beneficiary for each
FD. This ensures your family or loved
ones can easily claim the funds in case of
an emergency or unforeseen event,
making the process smoother for them.

58
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Effective Ways to Manage Multiple FDs

Opening multiple FDs is simple, but managing them effectively is key.
Here's how you can do it:
&

Ensure that your FDs do not mature all at
once. Stagger the maturity dates so that
you will have a steady flow of liquidity,
giving access when needed without
breaking an FD prematurely.

Reinvest Wisely

‘ ' At maturity of the FD, check out your

financial objectives, and needs-born at

that point in time. Funds no longer
required for other purposes should be
reinvested in another FD or should be
other investment opportunities with better

returns.

Select auto-renew if you have no need of
the funds immediately after the maturity
date. This will keep your funds invested
without any efforts on your part to reinvest
the amounts or find new investment

avenues.
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Retain a detailed record of each FD,
including account numbers, amount of
deposit, interest rates and maturity dates. It
is extremely helpful in maintaining
accounting, and you may check at any time
all FDs you may have issued on a sanction
sheet dedicated to FDs or an application on

your computer or smartphone.

Is It Beneficial To Open
FDs In Different Banks?

Yes, opening FDs in different banks can be a smart choice. Here's why:
L

Better Interest Rates

Interest rates vary from bank to bank.

Opening FDs in different banks allows you
to take advantage of the best rates available,

| ol £
helping you maximise your returns. 0 - ﬂi |
Reduced Risk

Diversifying your FDs across multiple

banks reduces the risk associated with any \
single bank. If one bank faces financial

issues, your other FDs in different banks '
will remain unaffected.
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The Deposit Insurance and Credit
Guarantee Corporation (DICGC) insures
deposits up to Rs 5 lakh per bank. By
splitting your FDs across multiple banks,
you can increase your insurance coverage,

ensuring more of your funds are protected.

Bottomline

Ultimately, the number of FDs you
open should depend on your financial
objectives. By strategically planning
their tenures, diversifying across
banks, and considering tax factors,
you can effectively manage your
investments. With the right approach,
FDs offer a secure and consistent
method to build your wealth over

time.
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MACD Indicator

How To Use It In Your Trading Strategy

......

-
..................... *®
J |

. - |
--------- ‘- e
"--.'.:":t- . LT ﬁful f."."".';'l't::

Y i
‘‘‘‘‘ i "-.._ .e - |
RS I T et
ST 4 LE23 33T FEEEEEEHY
................... 1.,\|



The MACD (Moving Average
Convergence Divergence) indicator is a
tool every trader needs to complement
his analysis and better decision-making
capabilities. A technical power tool for
interpreting price movements and
momentum changes or potential entry or

exit points into the market with respect to

finance, it shows the importance of

understanding how one can properly
employ MACD within a trading system to
better distinguish profitable opportunities
while managing risk.

In this in-depth guide, we will discuss
how the MACD indicator works, how it is
calculated, and its practical application in
actual real-world trading. We will move
on to some of the advanced MACD

strategies, determine the strengths and
limitations, and provide actionable
tips on how to integrate this versatile
tool into your current trading framework.

Whether you are a novice trader or a

seasoned professional, mastering the
MACD will take your market analysis
to new heights and let you understand
better the complexities of price

movements.

Understanding The MACD Indicator

The MACD indicator, developed by
Gerald Appel in the late 1970s, has stood
the test of time as one of the most widely

used technical analysis tools in the

45

financial markets. Atits core, MACD 1s a
trend-following momentum indicator
that reveals the relationship between two
exponential moving averages (EMAs) of
an asset's price.
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--» Components Of MACD ---

The MACD indicator consists of three key components

MACD Line: Signal Line: MACD Histogram:
This is the heart of the | | A 9-period EMA of Represents the difference
indicator, calculated by | | the MACD line, between the MACD line and

subtracting the 26-period | | which acts as a the signal line, visualising the
EMA from the 12-period | | trigger for buy and convergence and divergence
EMA. sell signals. ofthese two lines.

== Calculation Method ---

The MACD's calculation involves several steps

1.  Compute the 12-period EMA of the Understanding these components and

asset's price. calculations is crucial for interpret-
2. Calculate the 26-period EMA of the ing MACD signals effectively and
asset's price. incorporating them into your trading

3. Subtract the 26-period EMA from decisions.
the 12-period EMA to obtain the
MACD line.

4.  Determine the 9-period EMA of the
MACD line to create the signal line.

5. Subtract the signal line from the
MACD line to generate the MACD
histogram.
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Interpreting MACD Signals

The interpretation of MACD signals

requires a subtle understanding of how its

different components interact with one
other and then relate to the price
movements. Recognizing those patterns
and relationships enables traders to

extract valuable insights for making

further market decisions.

-== Bullish And Bearish Crossovers ---

One of the most fundamental MACD
signals is the crossover between the
MACD line and the signal line. When the
MACD line crosses above the signal line, it
generates a bullish signal, suggesting
potential upward momentum. Conversely,
when the MACD line crosses below the
signal line, it produces a bearish signal,

indicating possible downward momentum.

-==» Zero Line Crossings ---

Another significant aspect of MACD
interpretation involves the indicator's
relationship to the zero line. When the
MACD line crosses above the zero line, it
signifies a shift from bearish to bullish

momentum. Alternatively, when the

MACD line crosses below the zero line, it
suggests a transition from bullish to

bearish momentum.
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-== Divergences ---

MACD divergences occur when the price
action of an asset moves in the opposite
direction of the MACD indicator. These
divergences can be powerful signals of
potential trend reversals:
Bullish Divergence:
When the price makes lower lows, but
the MACD forms higher lows, it may

indicate an upcoming bullish reversal.

Bearish Divergence:
If the price creates higher highs, but
the MACD forms lower highs, it
could signal an impending bearish
reversal.

Understanding these key MACD signals

lays the foundation for developing more

advanced trading strategies and

improving your overall market analysis.

MACD Trading Strategies

Armed with a solid understanding of

MACD interpretation, traders can employ
various strategies to capitalise on market
opportunities. Here are some popular
MACD-based trading approaches:

--=» Crossover Strategy ---

The crossover strategy is one of the most
straightforward MACD techniques.
Traders enter long positions when the
MACD line crosses above the signal line
and exit or initiate short positions when
the MACD line crosses below the signal
line. This strategy works well in trending
markets but may generate false signals in

choppy or ranging conditions.

46
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Zero Line Bounce Strategy

This strategy bases its trading decision on
the interaction of the MACD with the
zero line. Traders are looking for the
opportunity when the MACD line
approaches the zero line from above or

below and then bounces off it. A bounce

from below might be a good opportunity
for a bullish trade, whereas a bounce from

above could be a bearish setup.

--= Divergence Trading ---

The MACD strategy can be of help in

spotting alerts on divergence. If there is a

}l
divergence between MACD's moves and the

movement of price, the trader will wonder

why the price is doing something different
it
i |

and will probably trade accordingly. They - W”
J‘J“ l |‘ ‘

look at bullish divergences to get into long 1“'”‘ h[ﬂlm

positions and bearish divergences to trade
on the short side. It becomes a very effective A/ \

way of picking up potential turning signs in A y S \
the trend. “

MACD Histogram Strategy

Indeed, some traders concentrate only on
the actual histogram to catch the shifting ( &
momentum in the strategy of theirs. M
Should the height of their bars on the
histogram go up, the strength of its

momentum 1is solidified, while each
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descending bar points to weakening of the
momentum. This barometer then qualifies
the needs of individual traders to fine-tune
their entry or exit points within a trend that
already exists.

Once such strategies are combined and

adapted under the behavior of current
market conditions, they provide traders
with a strong MACD-based approach
tailored according to their unique
personal preferences and individual risk
capabilities.

Combining MACD With Other Indicators

While MACD is a powerful tool on
its own, combining it with other

technical indicators can provide a more

N\
1,
l
'||nu.'/—

comprehensive market analysis and
help confirm trading signals. Here are

some effective indicator combinations:

MACD and Relative Strength Index (RSI)
2 MACD and Moving Averages

MACD and Bollinger Bands
I MACD and Volume Indicators

By skilfully combining MACD with complementary

indicators, traders can develop a more robust analytical

framework and increase the reliability of their trading signals.

43
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Risk Management With MACD

Incorporating effective risk management practices is crucial when using

MACD in your trading strategy. Here are some key considerations:

» Setting Stop-Loss Orders: Use MACD
signals to help determine appropriate
stop-loss levels.

 Position Sizing: Adjust your position
size based on the strength of MACD
signals and overall market conditions.

 Trailing Stops: Implement trailing
stops to protect profits and maximise
gains.

* Risk - Reward Ratios: Establish
favourable risk-reward ratios for
each trade based on MACD signals.

By integrating these risk management techniques with your MACD strategy, you

can better protect your capital and improve your overall trading performance.

Common MACD Pitfalls And How To Avoid Them

The MACD is a powerful trading tool,
but it has limitations that traders
must navigate to use it effectively. One
common challenge is its tendency to
generate false signals in ranging markets,
where prices move sideways. To address
this, traders can use additional indicators
or price action analysis to confirm signals
and consider requiring the MACD to stay
above or below the zero line before
making trades.

Another limitation is the lagging nature of
the MACD, as it is a trend-following
indicator and may deliver late signals. To
reduce lag, traders can use shorter MACD

49
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parameters on lower timeframes, though
this may increase noise. Combining
MACD with leading indicators can
provide a more balanced approach.

One more outcome of over-reliance on the
MACD as the sole indicator is that one
may miss an opportunity or make a lousy

trade. Therefore, it should complement a
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complete trading strategy that forms with
different analysis techniques and tools.

The last factor is the false signal from
using MACD due to ignorance of the
overall market context. Any trader should
use MACD only in light of the general
market trend, key support and resistance

levels, and major economic events that
can influence price action.

By learning from these mistakes and
adopting countermeasures, the trader will
be able to maximise their time spent using
MACD, helping improve their decision-
making to better their trading outcomes.

MACD In Different Asset Classes

While MACD is commonly associated with stock trading, it can be applied

effectively across various asset classes. Understanding how MACD behaves

in different markets can help traders adapt their strategies accordingly:

Forex Trading

In the foreign exchange market, MACD can be
particularly useful for identifying trend strength and

potential reversals.

Commodity Trading

When trading commodities, MACD can help
identify cyclical trends and momentum shifts.

Cryptocurrency Markets

In the volatile world of cryptocurrencies, MACD
can provide valuable insights and identify
underlying trends in crypto assets.
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Options Trading

Options traders can leverage MACD for both
directional and volatility-based strategies.

By understanding how MACD performs across different asset
classes, traders can adapt their strategies to capitalise on the unique
characteristics of each market.

Conclusion |

The Moving Average Convergence Divergence, or MACD, is one of the most
versatile and powerful tools in the modern trader's arsenal. It provides insights
into trend direction, momentum, and potential reversals, making it a valuable tool
for informed trading decisions across various financial markets.

We have covered, throughout this exhaustive guide, the fundamental concepts
that MACD rests on, methods of calculation, and practical application in real
trading scenarios.

As with every technical indicator, it is necessary to remember that MACD should
never be used as a standalone component. Successful trading requires a balanced
approach combining technical analysis, fundamental research, risk management,
and deep insight into market dynamics.

The use of the MACD indicator gives you a critical edge in determining
profitable opportunities as well as managing risks in various financial markets. In
mastering the use of the MACD indicator, you will improve your skills in how to
navigate the complexities of price movements in a more confident and precise

manner with time.
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Confused about which
stock to invest in ?

Ask the Experts for free!!

&Click HereJ'

Want to know all the important
business news and events?

Find it Here

\CIick HereJ'

How will the market move in
the next trading session?

\CIick HereJ'

Grab all the market opportunities!

\CIick Here mr
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https://www.equitypandit.com/unicorn/ask-the-analyst
http://www.equitypandit.com/news-events/
https://www.equitypandit.com/prediction/
https://www.equitypandit.com/unicorn/

About EquityPandit

EquityPandit is a leading research and advisory firm in India. the
firm is one of the biggest players with a dominant position in both
institutional and retail. The company specialises in the business of
analysis, information and, intelligence.

The business is supported by efficient, powerful research and
back-office team. EquityPandit's set of diligent advisors helps its
customer plan and get more out of one's money. We offer a
diversified range of product according to the difference in needs of
aninvestor, trader or abroker.

The firm's philosophy is entirely client-centric, with a clear focus on
providing long term value addition to the client while maintaining
the highest standard excellence, ethics, and professionalism. The
entire firm activities are divided across distinct client groups,
individuals, private clients, corporate and, institutions all of which
are supported by the powerful research team.

Disclaimer

The recommendation made herein does not constitute an offer to
sell or a solicitation to buy any of the securities mentioned. No
presentation can be made that the recommendation contained
herein will be profitable or that they will not resultinlosses. Readers
using the information contained herein are solely responsible for
their action. Information is obtained from sources deemed to be
reliable butis not guaranteed as to accuracy and completencess.
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