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In this month's edition of ISMJ, we begin by
exploring how corporate decisions like dividend
payouts, mergers, and stock splits often serve as
the quiet triggers behind major stock movements.
Understanding these actions can help investors
stay ahead of market shifts that many overlook.

We then move into the world of financial
preparedness, discussing smart ways to build and
maintain your emergency fund. ISMJ breaks
down where to park your cash for safety, how
much to set aside, and why this foundation is
crucial, especially in a volatile economic climate.

Next, we look at how global money flows are
influencing India's stock market. As foreign
investors continue to shape market momentum,
ISMJ uncovers the trends driving this rally and
what domestic investors can learn from global
sentiment.

To support more mindful investing, this edition
also dives into the emotional side of trading. From
managing fear during dips to keeping greed in
check during bull runs, we offer strategies to help
you stay grounded and make better decisions
under pressure.

Rounding out the issue, we simplify how broader
economic indicators like inflation, GDP growth,
and interest rate changes translate into everyday
financial choices. Whether you're investing,
borrowing, or just planning ahead, ISMJ helps
you connect the dots between the economy and
your money.

We appreciate your continued support and
feedback on our previous editions. Your insights
help us grow stronger. Feel free to reach out to us
at support@equitypandit.com.

Happy Investing!
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Markets always move for a reason -
but those reasons aren't always obvious.
Sometimes, the biggest shifts in a stock's
price aren't caused by earnings reports or
economic news. Instead, they stem from
quiet decisions tucked away in company
filings - choices many investors don't even
notice.

These decisions can unlock hidden value,
warn of trouble ahead, or completely
change what shareholders can expect.
These are known as corporate actions, the
invisible forces behind many sudden

stock moves. If you've ever wondered
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why a stock jumped without any big news
or dipped with no scandal in sight - this is
where the real story often begins.

What Exactly Are Corporate Actions?

In simple terms, corporate actions are
decisions taken by a company's
management or board that directly affect
its shareholders or the company's
structure. These moves can be either
mandatory — where shareholders don't
have a say and must comply — or
voluntary, where shareholders get to
choose whether to participate.

Corporate actions impact everything from
share prices and investor confidence to the
overall value of the company. To keep
things fair and transparent, these actions
must follow rules set by SEBI and the
Companies Act,2013.
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Why Do Companies Take
Corporate Actions?

Companies use these moves strategically for different
reasons. Let's break down the key goals behind
corporate actions:

Rewarding Shareholders

When a company makes profits, it often 100 extra shares free, doubling your

shares the rewards with investors. This holding without paying anything.

builds trust and encourages long-term

investment.

« Dividends are cash payments given to
shareholders from profits.

e Bonus shares are free extra shares

given based on how many you already
own.

For example, if you own 100 shares and

the company issues a 1:1 bonus, you'll get

Improving The Business Structure

Sometimes companies reorganize to grow Think of it like a sports team trading
or survive tough times. players or hiring new coaches to improve
» Mergers and Acquisitions mean joining their chances of winning.
forces with or buying another company
to gain resources or enter new markets.
» Restructuring might involve selling
parts of the business or reducing debt to

become more efficient.
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Raising Funds For Expansion

Growth costs money, and companies

often need fresh capital without

borrowing.

Rights issues let existing shareholders
buy new shares ata discount.
Follow-on Public Offers (FPOs) are
when companies sell additional shares
to the public.

These options raise money while giving

current investors a chance to increase their

stake.

Building Investor Confidence And Market Stability

Certain actions help keep the market fair

and attract more investors.

Stock splits lower share prices by
increasing the number of shares,
making shares more affordable.
Buybacks involve the company buying
its own shares, which can boost share
value by reducing supply.

Delisting is when a company removes
its shares from the exchange, often for

strategic reasons or compliance.

These steps can make the stock market
more investor-friendly and stable.

How Corporate Actions Are Classified

Corporate actions fall into two categories based on

whether shareholders have a choice:
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Mandatory Corporate Actions

These happen automatically to all shareholders, no
approval or action needed. The company simply carries

them out as per the law.
 Examples include dividends, * Key point: Shareholders just
bonus shares, mergers, stock receive the benefits or changes
splits, and delisting. without needing to do anything.

Voluntary Corporate Actions

Here, shareholders decide whether to participate.

« Examples include rights issues,
share buybacks, FPOs, and
tender offers.

« Key point: You get to choose
based on your investment goals.

Key Corporate Actions &
Their Impact on Share Prices

Corporate actions don't just affect company structure
— they often cause immediate changes in stock prices.

Here's how some common ones play out:

05
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Giving free shares increases the total
number of shares but lowers the share
price proportionally. So, while the price
per share falls, the overall value of your
holdings remains the same. This often lifts
investor sentiment and can make shares

easier to trade.

Offering shares at a discount can dilute
existing holdings, causing the stock price
to dip. But if investors believe the money
raised will fund profitable growth, the
stock can bounce back.

Stock Splits

By splitting shares, the price per share
oes down, making it affordable to more Rtanks .
g ) g -

investors. This usually increases demand .

. \
and trading volume. .
Share Buybacks

When companies buy back shares, fewer

Stock Splits

shares remain available, which can push
prices up. Buybacks signal strong cash

flow but too many can mean the company

06
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Mergers & Acquisitions

These can cause short-term volatility. If
investors see a deal as positive, both
companies' shares may rise. But the
acquiring company's stock might fall if
the market sees the deal as risky.

ISMJ - June 2025

Demerger

Splitting off a part of the business into a
new company can cause the parent
company's stock to drop initially. But if
both parts grow well, their combined

value may increase over time.

=i T a

Shares are removed from exchanges and
traded over-the-counter with less liquidity.
Prices may rise just before delisting if
investors expect a good exit price, but
forced delisting can badly hurt confidence.

Voluntary Corporate Actions

When companies pay dividends, share
prices usually rise before the dividend
date as investors buy in. But on the ex-
dividend date (the cut-off for receiving
dividends), the share price typically drops
by the dividend amount. Regular
dividends suggest a healthy company, but

extremely high payouts might hint the
company lacks growth opportunities.

DEND
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Why Should You Care
About Corporate Actions?

Understanding corporate actions helps corporate actions section — that's often
you anticipate market moves before the where the real story lies.

headlines catch up. These events can offer
opportunities — like grabbing discounted
shares in rights issues or spotting a
buyback that may push prices higher.
Ignoring these silent triggers means
missing a big part of what drives stock

prices every day. Next time a stock jumps

or dips without obvious news, check the

Corporate actions are the hidden levers companies pull to reward
investors, raise funds, restructure, or stabilise markets. While
they don't always grab headlines, they quietly shape stock prices
and investor outcomes.

Being aware of these moves lets you make smarter investment
decisions - whether it's taking part in a rights issue, benefiting
from a stock split, or understanding why a company's share price
just changed without any big news.

In the complex world of markets, these corporate actions are the

silent influencers you can't afford to overlook.
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I —:equitgpandit

Life has a way of throwing
curveballs when we least expect them.
One day it's a surprise medical bill, the
nextit's ajob loss or a car that breaks down
on a busy Monday morning. These aren't
just minor inconveniences—they're real
stress tests. And what separates panic
from peace of mind in these moments? A
solid emergency fund.

It's not about being pessimistic—it's about
being prepared. An emergency fund is
your quiet, behind-the-scenes hero. It

ISMJ - June 2025

doesn't brag, it doesn't grow fast—but
when things go sideways, it's the first
thing you'll be glad you built.

What Exactly Is An Emergency Fund?

Let's keep it simple. An emergency fund
i1s money you set aside strictly for
unexpected situations. Not for sales,
vacations, or that new phone you've
been eyeing. This is money that
waits—patiently—until something truly
urgent happens. Think medical bills, job

loss, sudden travel, or house repairs.

You don't invest this money. You don't try
to grow it. You keep it safe, liquid, and
accessible.

Imagine it like your personal financial
safety net. When life trips you up, this is
what catches you—so you don't fall into
debt or disrupt your long-term financial

plans.
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So, Why Bother Having One?

Here's how an emergency fund helps:

Because life rarely gives a heads-up. 0

Al Vel Rk Rl ) e You avoid high-interest credit card

last thing you want is to scramble.

debt when things go wrong

2,

You don't have to break into your
long-term savings or stop SIPs

3

You stay in control of your monthly
budget, even during chaos

4/

You protect your peace of mind,

knowing you're not financially exposed

Think of it like emotional insurance. Knowing you're covered

changes how you handle stress—and that's a powerful thing.

The Real Value Of An Emergency Fund

It's easy to underestimate the importance
of'a buffer—until youneed one.

Let's say you lose your job. Without an
emergency fund, you might be forced to
sell your mutual funds, stop your child's
tuition, or take a personal loan at high
interest. That's not just a financial hit—it's

a hit to your future plans.

11
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With a well-built emergency fund? You  urgent costs without wiping out your
buy yourself time and options. You can savings. You can think clearly and act
job-hunt without pressure. You can cover  wisely.

How Big Should Your Emergency Fund Be?

There's no magic number for everyone—but there is a
formula that works.

Start by calculating your basic monthly expenses:

Rent, groceries, utility bills, insurance, EMIs, school fees,
transport.

Then multiply by how long you want to stay financially afloat without income:

If you have a stable job — 3 to 6 months of expenses
Ifyou're self-employed or your income is irregular — 6 to 12 months

 If your essentials cost Rs 25,000/month, aim for Rs 1.5 lakhs for 6
months.

» If you're a freelancer with family responsibilities, Rs 3 lakhs (12
months) would offer stronger protection.

12



E:;quitHE?nTFIAiF ISMJ - June 2025

Start Small, Build Steady

You don't need to save the whole amount =~ month? Great. Rs 5,000? Even better. The
overnight. Start where youcan. Rs 1,000a  goal is consistency.

Let's break it down:

0 Monthly expenses: Rs 30,000

Got a bonus or freelance
@ 6-month target: Rs 1.8 lakhs payout? Toss a part of
9 Save Rs 10,000/month — reach in 18 months that mto your fund—it

speeds up the process.

@ Save Rs 15,000/month — reach in 12 months

Review And Update Every Year

Your life changes—and so should your .
emergency fund. l
If your rent increases, you take a loan, L “a L
switch jobs, have a child, or start JEAR
supporting parents, your expenses rise. REVIEW

Make it a habit to review your emergency
fund once a year and update your goal
accordingly.

Where Should You Keep Your Emergency Fund?

This money is not meant to grow fast—it's meant to be safe and ready.
That means no stocks, no real estate, and no long-term FDs.

0 Ready Cash (30-40%)

Keep this portion in your savings account or a sweep-in fixed deposit.
You should be able to access this within minutes during an emergency.

13
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@ Safe Buffer (60—70%)

Park the rest in liquid mutual funds or overnight funds. These are low-
risk, slightly better than a savings account in returns, and you can
withdraw them within 24 hours.

Let's say your emergency fund target is Rs 2 lakhs.

« “Rs 70,000 cansitinyour savings account”

* “Rs 1.3 lakhs can be parked in a liquid fund via a trusted app or
AMC”

This way, you have instant access and don't miss out entirely on returns.

What's Not an Emergency Fund?

. Not your backup
It's not your Not your Diwali

, for planned car
travel fund shopping stash P

upgrades

Keep it untouched. Label it separately if you must. This money serves
only one purpose: emergencies.

An emergency fund doesn't make your life perfect—but it makes it a lot

easier when things go wrong. It's one of the most practical, stress-saving

habits you can build—and often the most ignored.

Start small, be consistent, check in every year, and store it smartly. You don't
build an umbrella when it rains—you build it before the clouds roll in.

So stash smart. Your future self will thank you.
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Shaping India’s Stock Rally




I —:equitgpandit

ISMJ - June 2025

India's stock markets have seen an
impressive rally in recent months, and one
of the major catalysts behind this upward
surge has been the active participation of
foreign institutional investors (FIIs). A fter
a phase of notable outflows at the
beginning of 2025, FlIs have returned
with renewed confidence, driving both

Foreign Institutional Investors are entities
like mutual funds, pension funds,
insurance companies, and investment
banks that invest in the financial markets
of another country. In India, their role is
pivotal because they bring capital,
expertise, global credibility, and market
depth. Their buying and selling behaviour

can significantly influence market

liquidity and sentiment in the Indian
equity markets. This blog dives into the
intricate relationship between foreign
capital and stock market performance,
highlights recent trends in FII behaviour,
and explores what this means for investors

and the broader economy.

sentiment, especially in emerging markets

like India, where domestic institutional

investors (DIIs) are still building scale.

16
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A Rollercoaster Start To 2025

The beginning of 2025 was turbulent.
January and February witnessed heavy
FII outflows. FlIIs pulled out nearly Rs
78,000 crore in January alone, followed
by another Rs 35,000 crore in February.
Global uncertainty, geopolitical tensions,
and expectations of prolonged high
interest rates in developed economies
primarily drove this.

But April saw a dramatic tide going into a
reversal. FllIs reverted to the net buyer
status, putting in roughly Rs 4,243 crore
into Indian equities. So good was the
momentum that it carried far into May,
with a whopping Rs 23,778-crore inflow
between May 1 and May 16, 2025.

This change in attitude underscores an
increasing confidence in India's
macroeconomic fundamentals and its

relative stability amidst turbulence in the

global arena. l

Why Flis Are Betting Big On India
4 )

Some important

factors have put
India on the map
for foreign capital:

N /
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o Macroeconomic Stability:

India has shown resilience with strong GDP
growth forecasts, stable inflation, and a
favourable demographic dividend.

9 Political Continuity and Policy Reforms:

A government with stability and pro-
business reforms builds one more layer of

predictability that global investors seek.

e US Interest Rate Outlook:

With inflation cooling in the US,
expectations of rate cuts by the Federal
Reserve have put down the attractiveness of
dollar assets, putting investors on the path to
higher-yielding emerging markets like
India.

e Robust Corporate Earnings:

Indian firms, especially in banking, capital
goods, and infrastructure, have posted strong

earnings, thus building investor confidence.

e India's Furtherance of Digital and Manufacturing
Capacities:

Opportunities for investments in the
technology and manufacturing industries
have been put in place by initiatives such as
"Digital India" and "Make in India."

18
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Sector-Wise Investment Trends

FIIs have been highly strategic in their
investments. The Banking and Financial
Services (BFSI) sector has emerged as a
favourite, receiving Rs 4,728 crore of the
total FII inflows in the first half of May
2025. This sector alone accounted for
40% of FII purchases in that period.
Capital goods, oil & gas, telecom, and
FMCG have also seen significant interest
due to improving margins and long-term
growth potential. Meanwhile, the
technology sector has witnessed a mixed
reaction due to global demand

fluctuations.

The Impact On Markets

Nifty and Sensex attained record highs in
May 2025 due to the FlI-driven rally.
Liquidity from foreign flows has helped in
the depth and breadth of the market,
which advertisement retail participation
and sentiment. Moreover, a much stronger
rupee supported by continuous capital

inflows must have given comfort to

foreign investors by way of reduced
currency risk and better returns on equity

investments.

Short-Term Volatility: A Word Of Caution

Though inflows promote the Indian
indices, foreign investments are still

subjected to foreign variables. The FIIs

withdrew Rs 4800 crore from Indian
equities between May 19 and 23, 2025.
Rising US bond yields and a shade of

19
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doubt around the global geopolitical
scenario were largely responsible.
Instances like these testify against the
volatility with which foreign flows are
associated. While FIIs can speed up a
rally, they can equally fast precipitate an
equally rapid pullback, an outcome most
painfully witnessed in past cases of
artificially inflated market bubbles.

Long-Term Outlook: Bullish Momentum Ahead?

Despite occasional hiccups, analysts
remain optimistic about India's ability to

attract foreign capital in the long term.
According to market projections, FIIs
could bring in up to $100 billion over the
next three to four years if India maintains
its current growth trajectory. India's
inclusion in global bond indices, growing
market capitalization, and transparent
regulatory framework further support the
case for continued FII inflows.

What This Means For Indian Investors

Increased Market Liquidity:

enter and exit positions.

Strengthening the Rupee:

FIl inflows increase liquidity, thereby lowering volatility and making it easier to

Inflows of foreign currency support the Indian rupee, which then may keep

imported inflation in check and improve macroeconomic management.

20
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e Valuation Premium:

Sectors preferred by FIIs tend to gain higher valuations, thereby allowing early

domestic investors in those sectors to benefit.

0 Exposure to Global Sentiment:

Domestic investors should be aware of the fact that global developments affect
FII moods; hence, staying in the know and having diversification will help.

Conclusion

Foreign flows have again indeed reaffirmed their ability to chart the course of
Indian stock markets. The Indian stock market has witnessed a recent rally
supported strongly by FII inflows-a clear indication of the growing stature of
India as a preferred place of investment. Though short-term volatility may
continue, long-term prospects look upbeat. Both retail and institutional
investors can benefit tremendously by following foreign investment trends and
reorienting their portfolios in accordance with them. The FII wave would
remain a formidable force shaping stock charts as well as the very future of
India's financial markets as India continues soaring in the global economic

arena.




How To Manage Fear, Greed,
And Other Emotions When Trading
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Trading in financial markets is a
pursuit that involves both skill and
psychology. While technical analysis,
market trends, and economic indicators
play a vital role, the emotional aspect of
trading can often become the most
influential factor in success or failure.
Fear, greed, hope, and regret are just a few
emotions that traders frequently
encounter. These emotions can lead to
impulsive decisions, missed
opportunities, or even catastrophic losses
if not managed properly. This blog
explores the psychological dynamics of

trading, focusing primarily on how to

ISMJ - June 2025

manage fear and greed. It provides
practical strategies for building emotional
discipline and creating a sustainable,
rational approach to trading.

-------- The Emotional Landscape 0f Trading -

Emotions in trading are inevitable. Every
time money is at stake, especially your
own, emotional triggers are bound to
surface. When a trade is going well,
euphoria and overconfidence may kick in.
Conversely, fear and panic can quickly
take over when things are going south.
The two most dominant emotions in

trading are fear and greed.

Fear

Fear in trading usually manifests in two
primary ways: fear of losing money and
fear of missing out (FOMO). The fear of

incurring a loss can prevent traders from
executing a well-thought-out strategy. It

can cause them to exit trades too early,

23
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avoid opportunities, or second-guess
themselves. Conversely, FOMO pushes
traders into impulsive decisions, often
leading them to buy at market highs or
enter trades without sufficient analysis.

Greed drives traders to take unnecessary
risks in pursuit of higher profits. It can
lead to overleveraging, ignoring stop-
losses, or staying in trades for too long,
hoping for more gain. Greed feeds the
illusion that the market will always move
in your favour, blinding traders to reality.

ISMJ - June 2025

-------- Strategies To Manage Fear -

Start Small And Build Confidence

Begin your trading journey with small
investments. The lower the stakes, the
less likely fear will dominate your
decisions. This also gives you room to

\ ‘\
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A

.

learn and adapt without risking
significant losses. As you gain experience
and confidence, you can gradually scale

up.

24
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Educate Yourselt

Lack of knowledge often fuels fear. Invest

time in learning about the markets,
different trading instruments, technical
indicators, and risk management
techniques. The more informed you are,
the less likely you are to be paralyzed by

uncertainty.

Develop And Follow A Trading Plan

A solid trading plan includes your entry
and exit strategies, risk tolerance, and
rules for managing trades. This structure
helps you stay focused and reduces the
chance of emotional decision-making.
Stick to your pre-designed plan and avoid

deviating from the item even when

emotions tempt you to deviate.

Use Stop-Loss Orders

Stop-loss orders are very essential for
managing risk and reducing fear.
Knowing that your losses are capped
helps you trade with more confidence. It
also prevents you from making

emotionally charged decisions during

25
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Desensitize Through Simulation

Demo accounts or paper trading allows

you to simulate real-market conditions
without financial risk. It helps in
understanding your emotional responses

and building resilience without the fear of

actual loss.

-------- Strategies To Manage Greed

Set Realistic Goals

Setting achievable goals keeps your

expectations grounded. Greed often kicks

in when traders expect extraordinary

returns in a short time. By setting daily,

weekly, or monthly targets, you align your 4
expectations with market realities. <

Stick to Your Trading Plan

Just as with managing fear, your trading
plan serves as a compass during
emotionally turbulent times. If your plan
includes an exit at a certain profit level,
honour it. Avoid the temptation to hold out
for "justa bit more."

26
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Avoid Overleveraging

Leverage can amplify gains but also
magnify losses. Many traders fall into the

greed trap by overleveraging in pursuit of 1
larger profits. Always use leverage

responsibly and understand its

implications.
Take Profits Reqularly

Discipline yourself to take profits when
your targets are reached. This habit curbs
greed and ensures that you lock in gains
rather than risk losing them due to market

reversals.

Practice Gratitude

Gratitude is extremely powerful in
counteracting greed. Remind yourself that
steady, small wins are more sustainable
than a rare huge windfall. Be happy with

progress rather than obsessing over

perfection.

-------- Building Emotional Resilience

v Maintain A Trading Journal \

A trading journal helps keep track of your emotional state during the
trades. Write down why you placed a trade, how you felt about it and
what happened next. As time goes on, you'll be able to spot emotional

patterns and their triggers, which will help you combat them.

27
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Practice Mindfulness And Stress Management ——

Mindfulness activities such as meditation, deep breathing, and
visualization will cultivate your emotional control. These methods teach
you to stay calm and focused through very stressful market situations.

Accept Losses As Part of Trading \

Even the best of traders will experience losses. That is what defines their
success or failure: accepting losses as part of the game and making

decisions based on statistics and probability to the extreme over time.

Take Breaks \

Trading can be mentally exhausting. Whenever you feel overwhelmed,
take a break. Move away from the screen. Go for a walk or engage in
some hobbies that seem relaxing to you. Clear minds make better

decisions

Seek Mentorship And Community Support \

Surround yourself with experienced traders or join trading
communities. Learning from others' experiences and having someone to
discuss your trades with can be immensely helpful in providing

emotional and psychological morale.

28
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, Automated Trading Systems \

Through automated techniques, systems can keep emotions away from
trading. The algorithms will place a trade when predetermined criteria

are met, hence preventing any emotional intervention.

v Alerts And Notifications \

Set alerts for your price movements, trade entries, or exits. These
reminders will force you to stay disciplined and drain your time, which

is often counterproductive since it creates more anxiety and overtrading.

v Risk Management Tools \

Set alerts for your price movements, trade entries, or exits. These
reminders will force you to stay disciplined and drain your time, which

is often counterproductive since it creates more anxiety and overtrading.




I —:equitgpandit

' CONCLUSION

Trading is just as much a test of
knowledge as it is a test of
discipline. While market analysis
and strategy development are
important, your ability to manage
emotions like fear and greed ends
up determining your long-term
success. Get acquainted with these
emotions and establish structured
ways to deal with them, and you'll
be able to trade with confidence

and consistency. Remember, the
objective is not to do away with the
emotions but to manage them.
Like any other skill, emotional
discipline in trading comes with
training, reflection, and conscious
effort to keep polishing. Equipped
with the right tools and mindset,
you can master the psychological
side of trading and set the stage for

money-making.
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Navigating Economic Trends

What They Mean For Your Personal Finances
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In an interconnected and fast-paced
global economy, economic trends no longer
remain distant metrics discussed only by
policymakers and economists. They directly
impact our everyday decisions from the price
of groceries to how much we pay on our home
loan EMIs or earn on fixed deposits.
Understanding these trends is no more a
luxury but is the need of the hour for anyone
trying to build and maintain financial health.
This blog goes into supporting the recent
developments in the economic situation and
how they affect your personal finances.
Whether you're an investor, salaried
professional, retiree, or student, this guide can
aid in joining the dots of macroeconomic

factors to a personal financing strategy.
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Inflation

Inflation refers to a general increase in
price levels of goods and services. An
increase in inflation means that the
purchasing power of money is going
down. In April 2025, the CPI inflation rate
in India stood at 2.92%, down from 3.25%
in March. This moderation, therefore,
gives some temporary relief to the

consumers.

How It Impacts You

Daily Expenses: A fall in inflation helps contain the cost of essentials like
food, fuel, and utilities, making it easier to stick to a
monthly budget.

Investment Returns:  Real returns (nominal return minus inflation) improve
when inflation is under control. For instance, if your
investment earns 7% and inflation is 3%, your real return
1s4%.

Wages: Persistent inflation without proportional wage growth
erodes your disposable income. Understanding this can
guide your salary negotiations and spending patterns.

Interest Rates

Interest rates affect both borrowers and
savers. In April 2025, the Reserve Bank of
India (RBI) reduced the repo rate by 25

basis points to 6.00% to encourage
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borrowing and investment.




E:;quitHE?nTFIAiF ISMJ - June 2025

How It Impacts You

Loan EMIs: Lower interest rates decrease EMIs on home loans,
personal loans, and car loans. For example, a 25 bps cut
on a 20-year home loan of Rs 50 lakh could save you

thousands in interest over the loan tenure.

Fixed Deposits (FDs): On the flip side, banks often reduce FD rates following
repo rate cuts. As of May 2025, top Indian banks offer
interest rates ranging from 6.5% to 7.1% for deposits of 1
to 3 years.

Investment Strategy: Falling interest rates can make equity and debt mutual
funds more attractive than traditional fixed-income

options. Consider realigning your portfolio accordingly.

GDP Growth

The Total of all goods and services
produced in an economy is seen as GDP.
Since higher GDPs are indicative of a
healthy economic state, the probable Q1
2025 GDP growth for India around 6.8%
indicates the strong momentum with

whichrecovery is being pursued.

How it affects you:

How It Impacts You

Employment: Higher GDP growth will undoubtedly lead to higher
hiring and wage growth in sectors such as infrastructure,

manufacturing, and technology.
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Equity Market: Expansion in economy raises corporate profits and
hence stock prices. Persons investing monthly SIPs in
equity mutual funds gain in the long term.

Consumer Confidence: A growing economy is usually accompanied by a rise in
consumer sentiment and, hence, consumer spending and

investment activity.

Currency Fluctuations

The exchange rate of the Indian rupee vis- On May 28,2025, the rupee stood at 85.36
a-vis the dollar influences import costs, against the dollar, a position considered

foreign travel, and investment decisions. fairly stable amidst global uncertainties.

P QGNDAOKR - neh D N N

How It Impacts You

Foreign Education & A weaker rupee means more expensive tuition and travel
Travel: costs abroad. Parents planning for children's foreign

education should factor in currency buffers.

Imported Goods: Electronics, crude oil, and other imports become costlier
when the rupee weakens, indirectly affecting household

budgets.

NRI Investments: For NRIs, a weaker rupee means more returns when
converting foreign earnings to INR, encouraging

property and equity investments in India.
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Government Policies And Schemes

Policy measures often act as economic
safety nets. For example, recently the
government approved an 8.25 percent
interest rate on EPF balances for FY 2024-
25. Also, subsidized loans to farmers will
continue under the Modified Interest
Subvention Scheme (MISS).

How It Impacts You

EPF Contributions: Higher EPF interest rates mean more accumulation for
retirement, adding more weight to the need for timely
contributions.

Subsidized Credit: Lower interest rates, as per targeted government
programs, benefit farmers, rural families, and small
business owners.

Tax Benefits: With policy changes come tax benefits, such as
deductions for premiums for health insurance, interest

on home loans, or infrastructure bonds.

Market Movements And Investment Trends

As inflation cools and interest rates
decline, Indian companies are tapping
into the bond market. Since April 2025,
Indian firms have raised nearly Rs 20
billion via short-term bonds, taking

advantage of cheaper borrowing costs.
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How It Impacts You

Corporate Bonds: Investors can consider diversifying their portfolios with
high-quality corporate bonds, which offer better returns
than fixed deposits (FDs) but require a risk assessment.

Debt Funds: Since the interest rates are going down, debt funds would
be able to show capital appreciation owing to a fall in
bond yields.

Stock Market Rally: With a total FII inflow of over Rs 23,000 crores in May

2025, Indian equities touched record highs and
continued onward worldwide. Mutual fund and ETF
investments are cost-effective options for retail investors

to participate in this growth.

Global Trends

Global macroeconomic trends, like
interest rate decisions by the US Federal

Reserve or manufacturing data from

China, impact India.

How It Impacts You

Global Market Volatility: Sudden shifts in policy globally can influence the FII
behaviour in India, leading to stock market fluctuations.

Diversify across geographies to hedge against global

risks.
Commodity and At times of global uncertainty, prices of gold skyrocket.
Gold Prices: For fearful investors, gold ETFs or sovereign gold bonds

complement their diversified portfolio well.
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o
Crypto Price Increased valuations are increasingly tied to regulations
Fluctuations: beyond borders. So only invest carefully and only with

leftover money.

CONCLUSION

These economic trends do not stand
only as headlines, but as yardsticks
that guide your financial journey. The
more you're familiar with inflation,
interest rates, GDP growth, currency
trends, and policy updates, the better
the choices you make financially.

Here are a few takeaways to act on:

* Review your budget monthly to

adjust for inflation.
 Diversify your investment portfolio

across asset classes.

» Reassess loan tenures and refinance
if interest rates drop.

« Keep an eye on government
schemes that can offer financial
benefits.

 Build an emergency fund to cushion
against unexpected macroeconomic
shifts.

Staying economically aware is no

longer optional. It's an essential tool

for building a financially secure and

resilient future.
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Confused about which
stock to invest in ?

Ask the Experts for free!!

&Click HereJ'

Want to know all the important
business news and events?

Find it Here

\CIick HereJ'

How will the market move in
the next trading session?

\CIick HereJ'

Grab all the market opportunities!

\CIick Here mr
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https://www.equitypandit.com/unicorn/ask-the-analyst
http://www.equitypandit.com/news-events/
https://www.equitypandit.com/prediction/
https://www.equitypandit.com/unicorn/
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About EquityPandit

EquityPandit is a leading research and advisory firm in India. the
firm is one of the biggest players with a dominant position in both
institutional and retail. The company specialises in the business of
analysis, information and, intelligence.

The business is supported by efficient, powerful research and
back-office team. EquityPandit's set of diligent advisors helps its
customer plan and get more out of one's money. We offer a
diversified range of product according to the difference in needs of
aninvestor, trader or a broker.

The firm's philosophy is entirely client-centric, with a clear focus on
providing long term value addition to the client while maintaining
the highest standard excellence, ethics, and professionalism. The
entire firm activities are divided across distinct client groups,
individuals, private clients, corporate and, institutions all of which
are supported by the powerful research team.

Disclaimer

The recommendation made herein does not constitute an offer to
sell or a solicitation to buy any of the securities mentioned. No
presentation can be made that the recommendation contained
herein will be profitable or that they will not resultin losses. Readers
using the information contained herein are solely responsible for
their action. Information is obtained from sources deemed to be
reliable butis not guaranteed as to accuracy and completencess.
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